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Message Text 


UNCLASSIFIED 

PAGE 01 SEOUL 03883 180430Z 
17 

ACTION L-03 

INFO OCT-01 EA-11 ISO-OO CIAE-00 DODE-OO PM-07 H-03 INR-10 

NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 SP-03 SS-20 

USIA-15 AID-20 IGA-02 TRSE-00 OMB-01 MC-02 CU-04 

DRC-01 /116W 

059338 

R 180230Z JUN 74 
FM AMEMBASSY SEOUL 
TO SECSTATE WASHDC 4369 

UNCLAS SEOUL 3883 

E.O. 11652: NA 
TAGS: MASS, KS 

SUBJ: NEW MAP ELIGIBILITY REQUIREMENT 
REF: A. STATE 094271 B. SEOUL 3257 

1. MOFA HAS INDICATED TO US THAT DRAFT COPY OF NOTE 
CONTAINED REF A. WHICH WE GAVE TO THEM MAY 22 IS GENERALLY 
ACCEPTABLE. THEY HAVE ASKED, HOWEVER, IF WE COULD INSERT 
PHRASE SPECIFYING THAT ADMINISTRATIVE COSTS ACCRUED BY 
ROKG IN DISPOSING OF DEFENSE MATER IELS WILL BE DEDUCTED 
BEFORE PROCEEDS TURNED OVER TO US. EMBASSY SEES NO PROBLEM IN 
THIS AND PROPOSES FOLLOWING PHRASE BE INSERTED FOLLOWING 

" NET PROCEEDS OF SALE" IN LINE 3, PARA 2 OF DRAFT NOTE: 

"AFTER DEDUCTION OF ADMINISTRATIVE COSTS IN DISPOSING OF 
MATERIEL,". 

2. MOFA HAS ALSO ASKED WHETHER WE MIGHT PROVIDE SEPARATE 
WRITTEN OR ORAL ASSURANCE AT TIME NOTES ARE EXCHANGED THAT LOCWL 
CURRENCY PROCEEDS FROM SALES WILL BE COUNTED AGAINST: (A) 

$200,000 LOCAL CURRENCY COSTS OF TRAINING PROGRAM WE ARE 
CONDUCTING FOR ROK ARMED FRCES PERSONNEL UNDER MAP WHICH ROKS 
HAVE ONLY RECENTLY BEGUN TO PICK UP THEMSELVES; AND/OR (B) 

LOCAL CURRENCY OPERATIONAL COSTS NOW BEING COVERED BY ROKG 
UNCLASSIFIED 
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UNDER TECHNICAL COOPERATION TRUST FUND AGREEMENT. WE HAVE 
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POINTED OUT TO MOFA THAT LANGUAGE OF SECTION 505(F) OF 
1973 FAA WOULD APPEAR TO RULE OUT THIS POSSIBILITY WHERE IT 
SAYS THESE FUNDS: "SHALL BE AVAILABLE TO PAY ALL OFFICIAL 
(LOCAL CURRENCY) COSTS OF THE UNITED STATES GOVERNMENT," 

INCLUDING COSTS FOR EDUCATIONAL AND CULTURAL EXCHANGE ACTIVITIES. 

MOREOVER TO DO AS MOFA ASKS, WE BELIEVE WE WOULD BE COERING COSTS 
ROKG CAN AND SHOULD CONTINUE TO PAY FOR THEMSELVES. 

3. WOULD APPRECIATE GUIDANCE ON BOTH ABOVE POINTS 
SOONEST, SO WE CAN EXCHANGE NOTES PRIOR TO JULY 1 DEADLINE. 

HABIB 


UNCLASSIFIED 


NNN 
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